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Agenda

1. Opening Comments
2. Rounds 1 & 2 Status

3. President’s Executive Orders &
Congressional Actions Update

4. Statewide Considerations

5. State Unemployment Fund Status

6. Testing Strategies & Efforts to Reduce
Test Results Time

7. Kansas Economy Status & Projections
8. Potential Trade Offs & Residual Benefits

9. Adjournment

Lyle Butler, Chair

Julie Lorenz, Executive Director

Tim Graham, Director of Governmental
Affairs for Governor Kelly’s Office

Dr. DeAngela Burns-Wallace, Secretary of
Administration

Ryan Wright, Acting Secretary of Labor

Dr. Lee Norman, Secretary of Health &
Environment

Dr. Donna Ginther, University of Kansas
Julie Lorenz & Committee Discussion

Lyle Butler, Chair






k.
b

Until December 30, countin \

Let’s work togetherto




M

¥

.

Kansas has a lot

of variance in R o |
€

&
v

its conditions

Round 1
investments
were smart to
account for this

-~

Sources: Harvard Global Health Institute; State Governments



Initial Analysis— 76 County reports reviewed so far

S400 M

195 M $177 M
> Total

Spent Planned Spending Remaining to be analyzed

<

50% planned to be spent
in September or October



Based on 8/17 reports submission

Rural Example: Pratt County

A 1.8M 51.8M
| . . State Allocation:»---------- §17m SL7M o SLIM- - STEM - Zill
County socioeconomic profile
e Type of recipient: Indirect Sl 8|V|
» Total population: 9,164 $1.7M
e Population risk!: Low
Evolution of key drivers
Total COVID-19 cases rate by 1,000 population 12 Staterate $0.0M SO.‘OM $0.0M $0.0M $0.0M
To Date: $0.0M P> £
Reopening Mar-Jul Aug Sep Oct Nov Dec
start
Planned Aid [l Reimbursements — Monthly expenditures
County rate
Feb Mar Apr \EW
Monthly unemployment (%) Example program expenditures:
12 e Health Care supplies and PPE for
Regional Medical Center (5S0.5M)
8 State County? -~ e (COVID-19 Mitigation and Prevention in
: Pratt Community College ($0.2M)
5 County
Programs Example county expenditures:

¢ Public health expenses for testing kits

Feb Mar Apr \EW Jun
(50.3M) and PPE (S0.1M)

1. Based on amount allocated per person in R1 based on COVID-19 and Unemployment

(<S$15 for High, $5-15 for Medium; <S5 for Low) 2. Classified as "Independent" in Direct

Aid Plans. Source: BLS; Kansas Department of Labor; Kansas Municipality Tool Kit; County 7
Aid Plans and Reimbursement Reports




Mid-sized Example:
Crawford County

County socioeconomic profile

State Allocation: »
S7.8M

e Type of recipient: Indirect
e Total population: 38,818
e Population risk!: Medium

Evolution of key drivers

12 Staterate

Total COVID-19 cases rate by 1,000 population )
Reimbursements: $0.0M P>
Reopening
start

11 County rate

Feb Mar Apr May

Monthly unemployment (%)
12

Transfers
31%

7 County 61%

Programs

Jun

Feb Mar May

Apr
1. Based on amount allocated per person in R1 based on COVID-19 and Unemployment
(<S$15 for High, $5-15 for Medium; <$5 for Low) 2. Classified as "Independent" in Direct
Aid Plans. Source: BLS; Kansas Department of Labor; Kansas Municipality Tool Kit; County
Aid Plans and Reimbursement Reports

Based on 8/17 reports submission

Direct Aid Plan in excess of
allocated funding by ~$700K, in
case some expenditures are not

approved
P
$8.5M
$6.8M
$5.1M
$3.4M
S1.7M
1.7M 1.7M
$3.4M > >
$0.0M $0.0M
——
Mar-Jul Aug Sep Oct Nov Dec

Planned Aid [l Reimbursements = Monthly expenditures

Example program expenditures:
¢ Small business and non-profit economic support to
recoup cost associated with COVID-19 ($0.7M)

Example transfer expenditures:
e Technology and Public health expenses for school
County? re-opening ($1.1M)

Example county expenditures:
e Protective equipment for County employees ($0.2M)

8



---------------------- Based on 8/17 reports submission

Midsized Example:
Finney County State Allocation:, . __ $10.9M _
County socioeconomic profile $109|V|

_ . $7.7M
 Type of recipient: Indirect Potential expenditure
— backload to be analyzed
» Total population: 36,467 g0ing forward $5.0M
e Population risk!: High
$2.7M Sy
Evolution of key drivers $1.2M 7 SEEN $1.1M
$0.1M = 51.1M
Total COVID-19 cases rate by 1,000 population Reimbursements: $0.1M P> —
47 County rate Mar-Jul Aug Sep Oct Nov Dec

Reopening

start Planned Aid Ml Reimbursements — Monthly expenditure

12  State rate

Feb  Mar  Apr  May Example program expenditures:

Transfers e Recovery and Response program for local organizations
proposing initiatives for underserved communities ($2.2M)

* Relief program to subsidize rent, mortgage and utility

& 1% County? payments for households demonstrating income hardship

8 caused by COVID-19 ($1.1M)
State

Monthly unemployment (%) 9%

Example transfer expenditures:
Programs e Reimbursement for nonprofit and governmental entities that
incurred expenses derived from COVID-19 ($1.0M)

5 County

Feb Mar Apr May Jun
Example county expenditures:
1. Based on amount allocated per person in R1 based on COVID-19 and Unemployment * Network and wireless infrastructure at key County Facilities to

(<S$15 for High, $5-15 for Medium; <$5 for Low) 2. Classified as "Independent" in Direct _ ;
Aid Plans. Source: BLS; Kansas Department of Labor; Kansas Municipality Tool Kit; County support CovID-19 operations (SO'SM) 9

Aid Plans and Reimbursement Reports



---------------------- Based on 8/17 reports submission

Urban Example:

Johnson County
County socioeconomic profile State Allocation: »

280M  $g0M  $8.0M  $8.0M

¢ Type of recipient: Direct $8M
e Total population: 602,401 .
 Population risk!: Medium Does not
include direct
. ' funds
Evolution of key drivers
Total COVID-19 cases rate by 1,000 population 12 Staterate $0.0M $0.0M $0.0M $0.0M $0.0M
Reimbursements: $0.0M P> —_— b
Reopening | 11 County rate Mar-Jul Aug Sep Oct Nov Dec
Planned Aid [l Reimbursements = Monthly expenditures
Feb Mar Apr
Monthly unemployment (%) Example county expenditures:
12 e Protective Equipment for distribution to County
departments, schools, hospitals and small businesses
(S8M)

T Limited detail as this only refers to their
Feb Mar Apr May Jun 100% indirect allocation (additional ~$116M
directly allocated not reported)

Based on amount allocated per person in R1 based on COVID-19 and Unemployment Cou nty2
(<S$15 for High, $5-15 for Medium; <S5 for Low) 2. Classified as "Independent" in

Direct Aid Plans. Source: BLS; Kansas Department of Labor; Kansas Municipality Tool 10
Kit; County Aid Plans and Reimbursement Reports




Update on Information Requested

* On Monday, Gov. Kelly issued an
Executive Order enacting the
moratorium on evictions & foreclosures
for next 2 weeks

e See handout about CARES Funding for
Kansas educational institutions

K-12 - Elementary and Secondary School Emergency Relief Fund (ESSER Fund

* Kansas Department of Education (KSDE) received $84,529,061 through the ESSER to be awarded
to individual districts.
o At least $76,076,155 of it was required to be transferred to local USDs
o KSDE was allowed to reserve up to 58,452,906 for emergency use

o KSDE was allowed to absorb no more than $422,645 for administrative costs
*  Unlike the CRF, these funds do not have to obligated until September 30, 2022
* According to the Non-CRF report filed by KSDE, between July 15 and July 30*" KSDE had drawn
down 511,287,029.24 of the fund for local districts that used it for “Payroll, Emergency Supply

Needs, Mifi charges, Zoom license and headsets”

Higher Education - Higher Education Emergency Relief Fund

The US Department of Education allowed the institutions to keep up to 50% of the total funds they
received to cover their costs and required that at least 50% of these funds were distributed directly for
emergency aid to students who had their semester disrupted by the COVID-139 pandemic. Emergency aid
can include anything under a student’s cost of attendance, which includes food, housing, course
materials, technology, health care and child care.

Fund Public Institutions  Private Institutions Total
(a)(1) - General ) 83,549,462.00 S 21,401,%05.00 $ 104,951,367.00
(a)(2) - HBCUs/MSls 5 1,654,133.00 5 4,246,236.00 % 5,900,369.00
(a){3) - Unmet need S 715,273.00 S 1,951,116.00 S 2,666,389.00
Total S 85,918,868.00 S 27,599,257.00 S 113,518,125.00

Higher Education — Governor's Emergency Education Relief (GEER) Fund

The Governor's Office received $26,274,163 from the GEER Fund, which was transferred to KBOR to
defray the cost of allotments made in FY21.

Non-CRF reports

+ Beginning on July 15" agencies were required to report cash totals monthly
& Between July 15" through July 30"
o Agencies received $1,198,200,979.21
o Agencies spent $1,132,3595,173.60
= $1.017.723.687.74 of this was suoplemental Ul benefits



Tracking your requests for information

Request Status

How the counties are spending their funds Some info provided
Info about potential evictions Some info provided
An inventory of CARES Funding for Education Some info provided
Testing Strategies & Reducing Test Result times Presentation today
State Unemployment Fund Status Presentation today

12



Round 2 Programs Updated

23 programs totaling $314 M
MOU'’s signed for $311M

Applications launching at noon today for economic development &
connectivity proposals

SPARK Members — Round 2: Blind application review process.

13






President’s
) Executive Orders &
Congressional
Actions Update

Governmental Affairs Director
Tim Graham






State Agency Proposal Process — Round 3

* Agencies submit applications

* Two types:
 COVID-19 Operational Expenses
* COVID-19 Projects

* Applications evaluated and presented to SPARK Taskforce

17
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Kansas’ Unemployment
Trust Fund

Acting Secretary Ryan Wright
August 19, 2020




Since March 15, KDOL has paid
out more than 2 million

weekly claims totaling over
$1.77 billion between regular
unemployment, and the federal Total unemployment paid:

pandemic programs. 2018: $141.5M
2019: $132.9M

The average four-month amount paid from
KDOL for 2018 and 2019 is around $46M.



Unemployment
Insurance
Programs

.

Filing for Unenmployment Insurance (UI) is the first
step for affected workers

;E - Now available for up to 26 weeks (the state of Kansas
o temporarily extended benefits from 16 to 26 weeks for
- claimants who filed Jan 1, 2020 or later)
- File online at www.GetKansasBenefits.com
( Expired )
. . 7/25/20
p— + Pandemic Emergency Unemployment Compensation /25
(PEUC) is a federal extension of benefits of up to 13
lf;io weeks for those who have exhausted Ul, in every state
e in which entitled
« Available f 1 ks from March 29, 202
S— vailable for up to 13 weeks from March 29, 2020 + Federal Pandemic Unemployment

through Dec. 26, 2020
+ Once your claim has a zero balance, you can apply for
PEUC online at www.GetKansasBenefits.gov

- Extended Benefits (EB) was triggered on June 7, 2020
- Provides an additional 20 weeks of benefits

- Available only after PEUC is exhausted

20 « Apply online at www.GetKansasBenefits.gov

weeks

UP TO

PUA

» Pandemic Unemployment Assistance (PUA) expands
access to unemployment by including those who traditionally
cannot access unemployment (such as self employed, indepen-
dent contractors, gig workers, employees of religious organizations,
and those who lack sufficient work history or have been disqualified
for state benefits)

« Available for up to 46 weeks from February 2, 2020 through
December 26, 2020

» Toreceive PUA, you cannot be eligible for Ul, PEUC, or EB and your
unemployment must be due to COVID-19

- Apply online at www.PUA.GetKansasBenefits.gov

Compensation (FPUC) was available
March 29, 2020 through July 25, 2020
+ FPUC sent out weekly payments of
E B $600 to eligible claimants receiving
benefits from Ul, Shared Work, TRA, Disaster
Unemployment Assistance, PUA, or PEUC
+ No application was necessary




Weekly Trust Fund Balance
Jan 01, 2016 - August 08, 2020

)01 e——(]] —l)()]E —)(]10 ——2(20

w—— e

1 3 5 7 9 11 13 15 17 19 21 23 25 27 29 31 33 35 37 39 41 43 45 47 49 51



Estimated Trust Fund Payout Scenarios (without contributions)

Ul Trust

Payout was 107.4 million in July, AVG WBA for week ending 8/1/20 was $327.50

I: u n d Current Month  Highest Month Previous Highest
Payout (July 2020 - Payout (May Month Payout

P rOJ e C‘tl O n S Unreconciled) 2020) (April 2020) Payout Payout

$107,352,849 Per  $139,392,819 $125,555,000 Per $110,000,000 $100,000,000

Payout
$90,000,000

Payout
$80,000,000

Month Per Month Month Per Month Per Month Per Month Per Month

S 663,400,000‘ll $ 663,400,000 S 663,400,000 S 663,400,000 $ 663,400,000 $ 663,400,000 $ 663,400,000
Aug-20 $ 556,047,151 S 524,007,181 S 537,845,000 S 553,400,000 S 563,400,000 S 573,400,000 S 583,400,000
Sep-20 S 448,694,302 S 384,614,362 S 412,290,000 S 443,400,000 S 463,400,000 S 483,400,000 S 503,400,000
Oct-20 $ 341,341,453 S 245,221,543 S 286,735,000 S 333,400,000 S 363,400,000 S 393,400,000 S 423,400,000
Nov-20 S 233,988,604 05,323,724 S 161,180,000 S 223,400,000 S 263,400,000 S 303,400,000 S 343,400,000
Dec-20 § 126,635,75 35,625,000 $ 113,400,000 S 163,400,000 S 213,400,000 S 263,400,000
Jan-21 S 19,282,906 S (89,930,000) S 3,400,000 S 63,400,000 S 123,400,000 S 183,400,000
Feb-21 S (88,069,943) S (106,600,000) S (36,600,000) $ 33,400,000 S 103,400,000
Mar-21 S (56,600,000) S 23,400,000
Apr-21 S (56,600,000)
May-21
Jun-21
Jul-21

Est. August 2020

Source: Kansas Department of Labor, Labor Market Information Services; Unemployment Insurance Statistics



Estimated Trust Fund Payout Scenarios (with contributions)
Kansas

Ul Trust
Fund
Projections

Payout was 107.4 million in July, AVG WBA for week ending 8/1/20 was $327.50

Current Month
Payout (July 2020 -
Unreconciled)
$107,352,849 Per

Month

Highest Month Previous Highest
Payout (May Month Payout
2020) (April 2020)
$139,392,819 $125,555,000 Per
Per Month Month

Payout
$110,000,000
Per Month

Payout
$100,000,000
Per Month

Payout
$90,000,000
Per Month

Payout
$80,000,000
Per Month

Dec-21
Est. August 2020

Source: Kansas Department of Labor, Labor Market Information Services; Unemployment Insurance Statistics

Jul-20 $ 663,400,000‘ $ 663,400,000 S 663,400,000 S 663,400,000 S 663,400,000 $ 663,400,000 $ 663,400,000
Aug-20 S 572,288,705 S 540,248,735 S 554,086,554 S 569,641,554 S 579,641,554 S 589,641,554 S 599,641,554
Sep-20 S 465,431,661 S 401,351,721 S 429,027,359 S 460,137,359 S 480,137,359 S 500,137,359 S 520,137,359
Oct-20 S 380,452,548 S 284,332,638 S 325,846,095 S 372,511,095 S 402,511,095 S 432,511,095 S 462,511,095
Nov-20 S 282,041,057 S 153,881,177 S 209,232,453 S 271,452,453 S 311,452,453 S 351,452,453 S 391,452,453
Dec-20 S 175,378,284 378424 S 84,367,529 S 162,142,529 S 212,142,529 S 262,142,529 S 312,142,529
Jan-21 S 92,180,157 (17,032,749) S 76,297,251 S 136,297,251 S 196,297,251 S 256,297,251
Feb-21 S (8,432,639) S (26,962,696) S 43,037,304 S 113,037,304 S 183,037,304
Mar-21 S (56,326,737) S 23,673,263 S 103,673,263
Apr-21 S 48,101,025 S 138,101,025
May-21 S (12,484,385) S 87,515,615
Jun-21 S 8,363,993
Jul-21 S (32,827,132
Aug-21

Sep-21

Oct-21

Nov-21



$1,400,000,000

$1,200,000,000

$1,000,000,000

$800,000,000

$600,000,000

$400,000,000

$200,000,000

S-

$(200,000,000)

$(400,000,000)

$(600,000,000)

Extrapolated Benefits, Contributions, and Trust Fund Balance (assuming highest month benefit)
Kansas
July 2020 to January 2021

B Extrapolated Trust Fund Balance (Month End)

B Estimated Contributions

M Highest Month Payout (May 2020) $139,392,819 Per Month
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Source: Kansas Department of Labor, Labor Market Information Services.



Lost Wage Assistance (LWA) Program

« Created through Presidential Memorandum on 8/8

« States can apply for FEMA grant to pay up to $400/week in additional
unemployment benefits
« Grant application open to states from 8/10 — 9/10
« Payments retroactive to 8/1

 LWA Program will end no later than December 27, earlier If:
- FEMA expends the $44 billion designated

- The total balance in the account decreases to $25 bhillion

- Legislation is enacted that provides similar compensation for unemployed
Individuals

- Some reports are that the program will run out of money in 3 — 5 weeks



Two options for LWA payments

$400/week to Claimant $300/week to Claimant
Federal Contribution $300 Federal Contribution $300
State Contribution* $100 State Contribution* $0
Total to claimant $400 Total to claimant $300

* State contribution may come from

Coronavirus Relief Funds (CRF), or other state For claimants on federally-funded benefits (PEUC and
funding sources

PUA) this option would not work because there is not
state match paid through the weekly benefit.

* State match made through regular weekly benefit



LWA Implementation

 Will take several weeks

« LWA has new eligibility requirements — this is not simply a change from
$600/week to $400/week

« Implementation costs can not be paid using existing federal administrative funds

 States will receive 5% of LWA grant to fund administrative costs, but must
match at 25% state/75% federal

State Liability

« State liable for 100% of payment if a claimant is found eligible, but the federal
funds have been exhausted

« Any benefits paid on fraudulent claims must be paid back to FEMA regardless of
whether or not they can be collected by KDOL
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There are four significant testing facility types operational in Kansas for

COVID-19 testing.

O IR ) LT e L TR S RN (T T e o
1. Kansas Health and Environmental S L N T O o T B g; 4 0 TM
La b oratories = - - = R Lc o BR ,W-tm:q{ %PF—‘ ;\_EL jﬁ"ﬁ;as i
2.  Mobile Laboratories or Collection Teams i e N ik
3. Major commercial reference laboratories I O R o LT cr iR .
4. Local reference laboratories and captive i “EOG:EHCF_..J.—HG ;' N “ ad
laboratories (includes university labs) ] P e b © | el
. Jbplin

COVID-19 Testing Labs in Kansas



e Public funded labs

* Average turnaround time for results: The state lab has anywhere from 24-72 hour
turnaround time (TAT).

e State Lab performs test for 30-40% of retail costs.

* Private labs (including universities)

e Average turnaround time for results: Varies widely and changes often.
* Not unusual for smaller lab with less samples to meet a 72 hours TAT

* Larger labs can be 3 to 14 days depending on sample load. Typically 7 to 14 days turnaround
time.

* Charges/Costs typically $80-120



A
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Q

* How can we partner to increase capacity and utilization?

* How can we leverage to shorten turnaround time for results?



Protect and Improve the Health and Environment of all Kansans



The Kansas Economic

Recovery
SPARK Committee Meeting

Donna K. Ginther
Dean’s Professor of Economics
Director, Institute for Policy & Social Research, University of Kansas

Research Associate, National Bureau of Economic Rese INSTITUTE EOR
POLICY &

AugUSt 19, 2020 SOCIAL RESEARCH

The University of Kansas



IPSR Goals for COVID-19 Crisis

» Synthesize the data on the Coronavirus in Kansas
* Report economic indicators

* Inform the public and policymakers on these issues on
a monthly basis.

« Data and briefings available at
http://ipsr.ku.edu/covid19/

* Thanks to Xan Wedel, Thomas Becker & Lindsay
Jorgenson who helped with the data, visualizations &

slides.
INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

35 Donna K. Ginther, PhD The University of Kansas



http://ipsr.ku.edu/covid19/

« Update on the Coronavirus in Kansas and the United
States

* What's happened to the economy so far?
 How Does Kansas Compare to the Rest of the US?

* What do the new data tell us about the future economy?

* A new recovery letter: notV, likely a K and perhaps W.
* But K is not OK.

INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

36 Donna K. Ginther, PhD The University of Kansas



COVID Cases are Surging in Our Region

OWID-19 Cases per Million Residents, 7-Day Rolling Average
dlInd Missouri population-adjusted cases through August 16th

» Adjusted Kansas/Missouri
e Cases per million residents.

« Kansas has 35,624 cases
* 1,223 cases per 100,000

« Missouri has 70,696 cases
* 1,1452 cases per 100,000
* Missouri has accelerating
cases adjusted for population
compared to Kansas at the
end of July and early August.

INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

The University of Kansas

March13  March 27 April 10 April 24 May 8 May 22 June 5 June 19 July 3 July 17 July 31

Source: Institute for Policy & Social Research, The University of Kansas; data from The New York Times.

37 Donna K. Ginther, PhD



Growth in COVID-19 Cases Has Varied by County

COVID-19 Cases in the Six Largest Kansas Counties
Data through August 16, 2020

* In the six largest
counties, growth rates .
have varied significantly. -

* All curves except
| eavenworth are
Increasing.

* Douglas county cases .
are over 12 times higher
than on June 2.

¢ SediiCk1 JOhnson &- Source: Institute for Policy & Social Research, The University of Kansas; data from The New York Times

Wyandotte Counties are IIEI)ST(IZTUSTE FOR
: POLICY
Accelerating. IQJ SOCIAL RESEARCH

38 Donna K. Ginther, PhD The University of Kansas
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COVID-19 and the US &
Kansas Economies

Unemployment & Uncertainty

INSTITUTE FOR
POLICY &
SOCIAL RESEARCH




Gross Domestic Product Fell at Historic Rate

FRED </ 8 fes crossbomestic pauc » Gross Domestic product fell
by 9.5% compared to the

previous guarter.

At an annualized rate, this Is -
33%

« Consumption (2/3rds of GDP)
fell by 10%

* This makes the Great
Recession look like a mere

blip.

= Q1 2019 Q2 2019 032019 Q4 2019 Q1 2020 Q2 2020
INSTITUTE FOR
Source: U.5. Bureau of Economic Analysis myf.red/g/tM37 POLICY &
SOCIAL RESEARCH

0.0

-2.5

t Change

-5.0

Percen

-1.5

Source: Lewis, FRED, Federal Reserve Bank of St. Louis;
The University of Kansas


http://fred.stlouisfed.org/graph/?g=tM37

Industrial Production & Retall Sales--July

) . Retalil sectors up:
Retail Sal Blue Bar) Up 1.2% .

- Iniltl?;tri;Iisro(dulé?iona(r)RecFI)Bar) Up 3% ° CIOth|ng 57%

. . Furniture 0%

Restaurants/Bars 5%
Motor Vehicles -1.2%
Electronics 22.9%
Miscellaneous 6.2%

Retall sales were up 2.7%
compared to a year ago.

Jan 2020 Feb 2020

Sources: Board of Governors, St. Louis Fed myf.red/g/uds8 INSTITUTE FOR
B ! l POLICY &
Source: https://fred.stlouisfed.org SOCIAL RESEARCH

The University of Kansas

t Change

Percen

-10



http://fred.stlouisfed.org/graph/?g=uds8

Weekly Economic Activity Index

FRED. /¢ vyt * Lewis, Mertens & Stock have
developed a Weekly Economic

Activity Index that is scaled to

4™ Quarter 2019 GDP growth.
* The index has risen to —6.2%

 This indicates that GDP for this
guarter is forecast to be 6.2%
lower for Q3.

Index

-125

A0M3 200127 2010 20224 0200009 0200328 200406 0200420 2200504 20200548 20200601 200645 200629 A2M3 W7
Shading indicates U.S. recessions; the most
recent one is ongoing. Source: Lewis, Daniel J. fred.stiouisfed.org

INSTITUTE FOR
POLICY &
Source: Lewis, Daniel J., Mertens, Karel and Stock, James H., Weekly Economic Index (Lewis-Mertens-Stock) SOCIAL RESEARCH

[WEI], retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/WEI, May 17, 20 The University of Kansas




Employment & Unemployment July, 2020

FRED - § 3o e,  EMployment rose by 1.3% in July, ~ FRED . — unemsioment e

Percent Change

5.0

PN

0.0

-2.5

-5.0

-1.5

-125

-15.0

@ All Employees, Service-Providing

Service Employment rose by 1.5% o _

Unemployment Rate is lower than last month but
still highest levels since the Great Depression at

0 10.2%

- | fl |

10.0

1.5

L,

Jan 2020 Feb 2020 Mar 2020 Apr 2020 May 2020 Jun 2020 Jul 2020 e 2006 2008 2010 2012 2014 2016 2018 2020
Source: U.S. Bureau of Labor Statistics myf.red/g/u9so Source: U.5. Bureau of Labor Statistics myf.red/g/uds)

INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

The University of Kansas



http://fred.stlouisfed.org/graph/?g=u9So
http://fred.stlouisfed.org/graph/?g=u9SJ

U-3 and U-6 Show Continued Slack in Labor Market

+ @ Unemployment Rate .
FRED @ Total Unemployed, Plus All Persons Marginally Attached to the Labor Force, Plus Total Employed Part Time for Economic Reasons, as a Percent of the Civilian Labor Force o U - 6 rate I S a b ro ad e r
Plus All Persons Marginally Attached to the Labor Force (U-6)

aa measure of unemployment

. * 16.5% In July and 18% In
June.
2 » U-6 indicates that one
C sixth of the workforce Is
I I I experiencing hardship.

Jan 2020 Fab 2020 Mar 2020 Apr 2020 May 2020 Jul 2020
Shading indicates U.S. recessions; the most
fecent one is ongoing. Source: U.S. Bureau of Labor Stafistics fred.stiouisfed.org
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https://www.bls.gov/news.release/pdf/empsit.pdf
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Unemployment Claims in Kansas and Missouri

Initial@nemploymentilaims@nEansasnd@issouri,MMarchERugust2020R

20,0000 " .
Total@nitialWnemploymentilaims:@59,244@

(100,000

0,000

0,000

®0,0000H

20,000
10,6160

8,131

- <
+ +

uuuuuuuuuuuuuuuuuuuu

S © £ e T = = = > ® > > > ¢ 0 0 @O 5 > > >
S

@ ansask ®™=\issourill

Source: Calculations using KS and MO Department of Labor Data

« 10,616 people filed an initial
claim in Kansas the week of
August 8th

 Since March 14t a total of
359,244 workers have filed

Initial unemployment claims in
Kansas.

* Initial claims remain stubbornly
high.

« Data from March 14t — August
8th
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Cumulative Initial Unemployment Claims by Industry

KansasAndustries@vithALargest@umulativeBobAossesiMarchEL4ERulyER5thi ° IndUStrleS hardeSt hlt Include
| « Manufacturing: 92,297

50,0002 « Accommodation & Food
1 [ |i Services: 50,389

 Health care & Social
4500000 11 I assistance: 37,969

i * Retall Trade: 35,261

£L00,000( | 22,900

I e Other Services: 22,900

[
I I 1 I I I I I | I I * These five industries account
_ul l I i 11 | I for 67% of people who have
’b‘® %@ & & 7**:?) "%x@i x@@@\é@ ,\\"‘@ ,\°(® ,\\"@N\&N\;\‘% > ‘ IOSt thell’ JO bS

%VQ %véﬁf N
B Health@areRBocialAssistanced B Accommodation®FoodBervices? ¥ OtherBervices?  Manufacturing ¥ RetailTradel INSTITUTE FOR
B ! ' POLICY &
Source: Calculations using KS and MO Department of Labor Data SOCIAL RESEARCH
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Unemployment in Kansas Remains High

140,0008
Kansas@nitialzndLontinuingnemploymentlaims?

(allindustries)2 . Kansas continuing + initial
unemployment claims
remain high

There are 72,255 continuing
claims and 10,616 new
Initial claims as of the week
ending August 8™,

120,000@

80,000

40,0008

[0l T T T T T T T T T T T T T T T T T T T T T 1
< i o0 t < 00 !n N O VU m o ] (37 o ~ S <« 0 un H 0
N N S 2 N T Y S A U N N R N
m o ™ g < < BN 8 U © N N RN INSTITUTE FOR
POLICY &
Continuinglaims®  Newfnitial@laimsk SOCIAL RESEARCH

The University of Kansas




Cumulative Unemployment Claims by County

Initial Jobless Claims in Kansas, by County

March 21 - August 8, 2020
f Brown
Cheyenne Rawlins Decatur | Norton Phillips Smith evell Refsufhc Washington| Marshall |Nemaha| ~7;3 Oglgp(?an
80 134 119 193 280 139 128 103 447 473
Atchison
) . | Jackson 1,329
Sherman Thomas Sheridan Graham Rooks Osborne Mg(;gell Pottawatomie, 1,618
321 438 61 139 277 171

1,859 effersol

Wallace Logan Gove Trego Ellis Russell
37 188 154 201 2,440 544

Ottawa
534

Lincoln
169

17,177 61,666

Ellsworth Morris Osage
316 441 1,432 | Franklin
Greeley | Wichita | Scott Lane Ness Rush Barton Lyon 3,053
40 97 207 59 106 2 2,357 ) McPherson 3,028
Rice 2506 Chase "
774 g 318 Coffey |Anderson; Linn
X Pawnee 602 654 799
) Finney Hodgeman 265
Hamilton | Kearny 2,408 87 Stafford
57 180

203
iﬁ Edwards

. 137
Ford E—
142
Stanton | Grant | Haskell L0 Kiowa
45 313 105 110

Morton | Stevens
92 140

Seward Mfgg e Clﬁrk Comanche
1,113

90 252

Greenwood |Woodson|  Allen | Bourbon
523 287 1,336 1,518
Wilson | Neosho | oo g
Elk 1,580 1,507 3.912
227
Labette |Cherokee
Chagtg‘;q”a 2251 | 1.490

Sedgwick
108,638

Kingman
863

Cowley
4,129

Source: Institute for Policy & Social Research, The University of Kansas;
data from Kansas Department of Labor, Labor Market Information Services.

22,754 - 108,638
Source: IPSR calculations using Kansas Department of Labor Data

Leavenworth

1,893 Wyandotte
Geary |Wabaunsee AR
Douglas Johnson
Dickinson| 3,386 554 9

Initial Claims, March 21 - August 8

| 37-1,113

- 1114-4129
" 4,130 - 10,419
B 10,420 - 22,753

* Top 5 Counties by

Cumulative Initial Claims:
« Sedgwick 108,638

Johnson 61,666
Shawnee 21,590
Wyandotte 22,753
Douglas 17,177

Data calculated March
21st — August 8%
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June Official Unemployment

Unemployment Rate in Kansas, by County

June 2020 ° W||Son County 8%

r - Brown
Cheyenne | Rawins | Decatur | Noron | Philips | Smith | Jewsll “E"”“h"" Washington| Marsnall |Nemaha| ~4 - O
- | 29 4.1 28 42 28 40 . 28 =l 28 L O I I:SOI I O
n
— Cloud s
Sherman | Thomas ‘ Sheridan Osbome | Mitchel 7 File Leavenworh
38 a3 26 33 i 74 [ ] O
‘Wyandoite O
Ottawa . 103
Linealn 48 =

1
| [ .na.s ; =2
| Wal-laoe Lng.;arl Guve Trelgu El-is oud -
NN | - - - Woodson 7%
| Gﬁer W;nréita Scoft Lane Mess 3-4 : -
B £ 30 31 4.0 . McPherson o
| = e - Neosho 7.6%

|. iﬂm—‘— _ iy Stafford . “ arve ) _ =

il e = - Douglas 8.3%

ﬁf? | m _ e - Sedgwick 11.5%

- — . State Unemployment

Unemployment Rate

Source: Insfitute for Policy & Social Researc h, The University of Kansas;
data from Kansas Depariment of Labor. 1 18-34 7 5 0/
3.5-49 n O
Pl s0-63

Bls4-80

Msi-15 INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

Source: IPSR calculations using Kansas Department of Labor Data
The University of Kansas



Initial + Continued Claims as a Share of Labor Force

Projected Unemployment Rate in Kansas, by County

August 8, 2020 » Top 5 counties by

| |
- BIOMN unemployment rate
Cheyenne | Rawlins | Decatur | Norton | Philips | Smith Jewell | REPUBNC |\ashington| Marshall | Nemaha | =5 2" boniphan .
12 16 19 17 17 17 15 2 11 17 e 2.1
e SumM 10.3%
. umner 070
Mitchell Leavenworth

Sherman Thomas Sheridan Rooks Osborne
24 2.0 0.9 33 17 18 o and I 0
Wyandote * Sed k 10.1%
] edgwick 10.1%
Lincoln o ; Y
Wallace Logan Gove Tre ; 2.2 p Dougla
go Ellis 0
: : Wyandotte 7.3%
3 L]
Ellsworth Morris
2.8 a

2.6
Greeley | Wichita | Scott | Lane Ness Rush 6 I\/I t nn 7 1
1.0 15 15 2.8 3.2 McPherson o On O er -
ase

oy | s | 28 3.3. : _ * Wilson 6.6%
* 18 l— ‘—‘ Edwards 28 A : - e . .
: W T e R i  This likely understates true
unemployment because of

Barber e Sl Cherokee
3.0

Stal
1
Comanche 31 0

Stivgns Se:;/v;rd Mifaede . 6 autaugua ] u u
S people’s failure to file for
Source: Institute for Policy & Social Research, The University of Kansas; Projected Unemployment Rate C O n ti n u e d C I ai m S

data from Kansas Department of Labor, Labor Market Information Services. |:| 07-21

Projected unemployment rate derived using initial and continued jobless claims as of August 8th and I:] 22-33

preliminary, not seasonally adjusted, civilian labor force for June 2020.
I 34-50 INSTITUTE FOR
B3 POLICY &
Bl :-103 SOCIAL RESEARCH

7
ton

.2

3

Clark

Source: IPSR calculations using Kansas Department of Labor Data
The University of Kansas



Kansas Initial Unemployment Claims by Industry as a Share

of Total Employment—Data as of August 1st

Industry Unemployment \Aithin Industry
Government = q%
Health 20.6%
Manufacturing c4 9%
Retall 25.2%
Food 46.2%
Professional 16.9%
Administrative 32%
Construction 26.5%
Finance 6.33%
Transportation 22.15%
Wholesale 14.4%
Other 44.6%
Management 2.3%
Education 5.9%
Information 22.7%
Real Estate 36.8%
Entertainment 60.7%
Mining 30.9%
| Kilitiec 27 21%

e | calculated the share of
Initial unemployment claims
for all of March — August 8t
over total employment by
iIndustry in March, 2020.

* Industries are ranked by
share of total employment.

 Government, health care,
manufacturing and retall
trade are 53% of total
employment in the state.
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Unemployment Claims Relative to Gross State Product

Unemployment Rate Relative to Industry Share of Gross State Product

HIGHLY IMPACTED
BY COVID19

Unemployment Rate by Industry %

15

10

A
20

Weighted by Employment Share

@ REAL ESTATE

RETAIL

~

MANUFACTURING

. HEALTH

T
0

T
5

I I
10 15
Industry Share of Gross State Product %

Source: Author’s calculations.

HIGH

—> IMPACTON

20

STATE GSP

 Sectors that contribute most to
Kansas growth with above
average unemployment:

« Manufacturing 12% UE &
16% of GSP

 Health Services 4.5% UE
& 7.5% of GSP

* Health has improved a lot.

 Retall 6% UE & 6.4% of
GSP
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Demand for Social Assistance has Increased

Percent Change in Households Receiving Temporary Assistance for
Needy Families (TANF) in Kansas, by County
June 2019 - June 2020

Che);enna Decatur Norton Phillips Smith Jewell RBFEI Blic | \was hington Mar;hall Nemaha
3 2 4 3 o " ) "
it 4 1000% @ 93.3% 0.0% 400.0%  1000% | 1900% | s00% 80.0%

Cloud Pottawatomie Jackson

Thomas Sheridan Graham Rooks Osborne Mltc]:’hel\
3 1

20
Cla i
5 e o ) 122.2% ol 33.3% 50.0%  Jefferson
-40.0% 250.0% -100.0% | 200.0% = -33.3% 0.0% Llie 250% =

i Shawnee
5 468
Lin goln 86.7% eary Wabaunsee| 538 29.6%
Wagace Lo%an Gt:ve Trego Ellis Russell 100.0% 6 DBDV 47.0% o *
e 4.8% 100.0%
. 0.0% 0.0% 250% | -500% Saline :
Ellsworth Morris

g S
10 6.3% 8 Franklin Mgaaml
o
Gre;ley wiczhna Scott oy th Barton 150.0% 20.0% X 2932% 6 0%
& 1 52 ) )
- 100.0% | 200.0% -50.0% S 30.0% 2 Chase | 29.3%
2
Pawnee -3% ’ -50.0%
. Hodgeman 10
Hamzllton Kearny | Finney 0 100.0% Sta:fnrd
8 58 .
-60.0% 0.0% 13.7% Edwards 33.3% . Grsar:;mnod
& 4 33.0% i
i Ford 100.0% .
Stanton (S X 53 ) Pratt ; Wilsan
1 rant | Haskell 23.2% Kiowa 4 Kingman 17
iy 1 - 2 -42.9% 3 Elk T
- 42.9% | -75.0% 100.0% 200.0% 6 -~

20.0%
Cowle!
Morton Stevens 2 C":m Comanche Ban;ber Harper 113 y Chautauqua

4 4
33.3% 300.0% - . -66.7% 0.0% 36.1%

0 7 ) 4
-100.0% 75.0% 33.3%

County Name
TANF Households (June 2020)
Percent Change from June 2019

. -100.0 - -20.0 . -19.9 --5.0 D 4.9-5.0 l:‘ 5.1-20.0 . 20.1 -400.0 D N/A

INSTITUTE FOR POLICY Kansas State of Kansas
&E%MSEARCH State Data Center Department for Children and Families

Ottawa 8 292 29, Wyandotte

Percent change in
nouseholds receiving TANF
oy county, June 2019 —
June 2020

Dark red counties indicate
an increase of 20% or more

- Caseloads have increased by
47% in Shawnee County&
26% in Johnson County
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Demand for SNAP Benefits have also increased

Percent Change in Households Receiving Supplemental Nutrition

e s - Percent change in

i nouseholds receiving SNAP
penefits by county, June
2019 — June 2020

. Dark red counties indicate
an increase of 20% or more

. EXxpect these numbers to
Increase.

County Name

SNAP Households (June 2020) B 255200 [ 10550 450 [ 51-200 [ 20.1- 346
Percent Change from June 2019

Kansas _ State of Kans.e.ls IN STITUTE FOR
State Data Center Department for Children and Families POLICY &
SOCIAL RESEARCH

The University of Kansas
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Kansas and US Household Comparison

USEensusf@ousehold®PulseBurveyl

a . 46% of households faced
- loss In Employment income
In the week of July 16-21

SR | . 39% delayed medical care
. 26% Housing Insecurity
. 10% Food Scarcity
|| . For households with children:

408

30@

nt®DfEAdults@n@Households?

200

Perce

10@

0@

| T i s EN ¢ pmea + 34% are housing insecure
income  tsata” e - 11% are food insecure

B Nationalfveragel
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Kansas Household Pulse Data—April - July

Household Pulse Survey Results in Kansas

45.8

~~~ 7 "
”- Z - P \\’_—\‘~”f\
________ s 39.2

- - -
- - -
- - - o o e -
P il T Ll b LT Y - e cccccaees”

T T T T T T T T T T T 1
April 23rd May 7th May 14th May 21st May 28th June 4th June 11th June 18th June 25th July 7th  July 9th July 16th
Week of Survey

e | 0ss in Employment Income Housing Insecurity =~ == <=Food Scarcity = «==Delayed Medical Care

Loss in employment
Income Is at its highest
since the surveys began

The rate of housing
Insecurity and loss In
employment income have
Increased over the last
three weeks
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One Third of Kansas Households with Children are Behind on

Rent

Food Scarcity and Housing Insecurity in Kansas Households With Children
April - July 2020

Housing Insecurity:
« 34.2 percent of households with

80.0

00 children reporting missing their last
rent/mortgage payment or having
600 little or no confidence they can pay

their next one

Food scarcity:
« 11.4 percent of households with

300 - children who report sometimes or
often not having enough food

10.0 /\/\/\ \_/ 11.4

0.0
April 23rd May 7th May 14th May 21st May 28th June 4th June 11th June 18th June 25th July 7th July 9th July 16th INSTITUTE FOR
——Foo0d Scarcity =—=Housing Insecurity POLICY &
SOCIAL RESEARCH

Source: US Census Household Pulse Survey The University of Kansas

50.0
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Agriculture & Small
Business
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Farm Income I1s Down
Chart 1: Tenth District Farm

Federal Reserve Bank of Kansas

District Farm Income C|ty Ag Cred|t Survey
The effects of the COVID-19 pandemic

Diffusion Index *

150 continued to pressure the agricultural

160 - economy and weighed on farm finances in

140 1 the Tenth District. Farm income declined

120 - Expected innext three months in the second quarter at the quickest pace

wo LV, \ since 2016, and weaknesses in both

50 iIncome and borrower liquidity were

‘o _V expected to carry into the coming months.
Source: https://www.kansascityfed.org/en/research/indicatorsdata/agcreditsurvey/articles/2020/8-

40 - 13-2020/pandemic-adds-pressure-to-farm-finances

20

| INSTITUTE FOR
0 POLICY &
2010 2012 2014 2016 2018 2020 SOCIAL RESEARCH

The University of Kansas



The Increase in Meat Prices are not being shared with

Livestock Farmers

Figure 1: Flow Chart of the Beef Supply Chain Federal Reserve Bank of Kansas
D - JEE Y . T City Main Street Views:
e Coveilf | | Shughterse - Kinks in the supply chain resulted in higher meat
Operations packing Supermarkets prices for consumers, even as producers faced
Veterinay . lower livestock prices. . . farm revenues could still
senvices Butarondig ||| P08 | 1| R decline in 2020 due to disruptions at meat packing
resdinglieoch st s i plants, which forced some producers to depopulate
o) Acan herds. In addition, higher retail prices, particularly
Feedlots Wholeslrs. || | | bk, oot e Gt G in the midst of an economic downturn, could
mpm —— e temporarily reduce aggregate meat consumption,
it | Comre i further weighing on the outlook for producers and

consumers of meat.

Source: https://www.kansascityfed.org/en/research/regionaleconomy/articles/covid-19-us-meat-

supply-chain
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Government Aid Programs Reported to Benefit Agricultural

Producers

Chart 3: Degree of Support Provided by USDA Chart 4: Degree of Support Provided by SBA
Coronavirus Food Assistance Program (CFAP) Paycheck Protection Program (PPP)
100 Percent of respondents Percent of respondents 100 100 Percent of respondents Percent of respondents 100
90 - . . - 90 90 - . . | . - %0
80 - 80 80 - 80
70 - - 70 70 - - 70
60 - - 60 60 - 60
50 - - 50 50 - 50
40 - 40 40 - - 40
30 - - 30 30 - - 30
20 - - 20 20 - 20
10 - - 10 10 - 10
0 T T T T . 0 0 T T T T T 0
Tenth Kansas Western Mountain Nebraska Oklahoma Tenth Kansas Western Mountain Nebraska Oklahoma
District Missouri  States* District Missouri  States™*

None ®Moderate W Significant None " Moderate ™ Significant

- Federal Reserve Bank of Kansas City Ag Credit Survey: 30% of Kansas agriculture lenders report
that the CFAP will provide significant support; 25% report that PPP provides significant support.
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Source: https://www.kansascityfed.org/research/indicatorsdata/agcreditsurvey/articles/2020/8-13- SOCIAL RESEARCH
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Kansas Small Businesses Received Significant Help from PPP

Percent of Small Businesses in Kansas Receiving PPP Loans, by County,
as of June 30, 2020

* In some western Kansas
- lmﬁ“"‘“‘ - ... cCOUNties over 50% of small
343 24.9 [ 1 L——li 612,;0“’ - 16.7

7 Wyandotte
Wallace Logan

2 i 0. E - [
X aem am businesses received PPP
_ Geary ‘Wabaunsee 18.7 i
Gove Trego Eliis Russell 2l icki 15.8 13.1 ‘ | Douglas} Johnsom
417 335 42.7 349 19.6 187 : | 178

18.2
N :
. : | Osage | [ {
i 'l 149 ‘Frankiin‘ h:ngargl | ]
Greeley Wichita Scott Lane Ness Rush Bafton o ik ;
B BA | 0 983 598 250 ‘Rice ‘ 192 \fﬁL - +—’—| .
' T  In Johnson, Sedgwick and

' 17.8° | 151 l 181 :
Hamilton B I'!oc;g:segqan Stafford - _ ==
e ' ' 33.1 ; ==

) ; .dson\ Allen | Bourbon \
Edwards .

| - Skl Douglas counties

; Ki - Wilson ‘ Neosho Crawford.
359 W i Kgg‘”éa : 183 l 18.6

- 2 approximately 18% of small
Morton I Moals OB Comanche y 17.1 | Labette |Cherokee!

1arp . |Chautauqua 15.8
30.7 229 | [~

i Bl R businesses received PPP

: Percent of Small Businesses
data from U.S. Small Business Administration and U.S. Census Bureau,
2016 County Business Patterns and 2017 Nonemployer Statistics. 13.1-17.1

Small business defined as those establishments with less than 500 employees, including nonemployers. 1 17.2-222

B 223-203
B 24-395
Il 96-682
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Payroll Protection Program Loans by County

Estimated Amount of PPP Loans in Kansas, by County,
as of June 30, 2020

Johnson: $1.4 billion

: Brown . L] [ n
Cheyenne | Rawlins | Decatur | Norton | Philips | Smith Jewell R‘;‘;“ll)'m Washington| Marshall | Nemaha | ;g1 Og'spga "
$4.2 $4.7 $3.8 $13.1 $10.2 $5.2 $2.5 : $18.8 | $397 : °
Atchison [ ]
Mitchell $11.9 P jo| Jackson e Leavenworth
Sherman i itche . ottawatomie| $10.
S0 Thomas Sheridan Graham Rooks Osborne $15.9 Clay Rile $25.8 $10.5 i $68.3
: $16.1 $6.0 $3.3 $8.8 $6.5 $114 61100 etferson .
Ottawa ok : S Wyandotte °
Lincoln $6.1 Shawne $224.1 .
Wallace Ellis Russell S Dicki gfg%' Wat;asugsee S2RZS Douglas Johnson
$2.6 { ickinson| : $166.8 $1,440.3 » n
68 S $8.8 Saline | $18.8
Ellsworth | $118.3 Morris Osage _ I I O n
$9.0 $9.1 $6.2 | Frankiin | Miami I I I
i 52.1
Greeley | Wichita | Scott | Lane Ness I;gsg Barton ——— Lyon $224 | 8
$4.4 $3.6 $2.9 $7.8 - $51.4 Rice [MecPherson! .., n $41.6
$155 (OS2 g5 | “gde° Coffey (Anderson ~Linn
_ Pawnee ’ $11.0 $7.3 $4.9 ]
) Finney Hodgeman $4.5 )
Hamilton [ Kearny $58.6 $2.6 Stafford . L]
$10.0 $8.8 $4.7 eno Greenwood |Woodson|  Allen | Bourbon
Ed$v;agr’ds $98.9 - $6.4 $2.1 $16.0 $19.0 n M
e Ford : oratt Sedgwick BRRCTAR ' ' l I IO n
Stanton Grant | Haskell $46.2 Kiowa $19.5 ETETER $1,050.5 Wilson N;Zt)osgo Crawford
$8.2 $11.6 | $9.3 $3.8 $11.1 Elk $9.9 : $42.9
$0.7 Montgome
Cowley $31.9 | Labette |Cherokee - .
Morton | stevens | Seward Comanche|  Barber Harper Uy "
18.7 $28.3 Chautauqua 2.3 ]
$4.4 $25.0 $4.8 $2.4 $7.6 $13.6 $ o $3 $17.2 o
n

Dollars (in millions) Kansas Total:

Source: Institute for Policy & Social Research, The University of Kansas; -
data from U.S. Small Business Administration. |:| 0.7-16.1 $4,996.1 million

51,872 loans
| | 162-462

L l463-183
B 1842423
B 2s24-14403

INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

The University of Kansas




Jobs Retained with PPP Loans

Jobs Retained with PPP Loans as a Percentage of Civilan Labor Force in Kansas, by County, b Kan S aS : 34 . 8% Of
as of June 30, 2020
workforce:

: Brown
Noron Phillips Jewell R%pzug“c Washington Ni’gég‘a 357 P 0
55.3 49.4 325 : 48.8 ; J h 38 4/
°
onnson 4490
Jackson 0.4
185

Sherid Mitchell cl Pottawatomie Leavenworth ° : 0
. :&;I.fn R;oo,gs Osstit‘)gne 57.9 475%’ 28.4 efferson 223 SEd gWICk 41 .4 A)
17.4
Ott. Wyandotte
Lincoln Shavnes PR * Douglas 30.2%
Wallace Logan 34.0 o Wablazlugsee ' Douglas
a1 R ‘ Pl drse - 302 * Shawnee 28%

* Wyandotte 24.2%

Osage o
14.6 | Franklin | Miami
23.2
Lyon 18.8
29.6
Anderson]  Linn
19.8 14.4

« |n some rural counties over
50% of jobs were retained.

Coffey
335

Greeley  Wichita Scott R
58.4 48.1 711 51.0 ' McPherson
Rice 53.6 Chase
36.1 13.2
Pawnee
23.2
Reno
35.7
22.1
SEQCnM  Grant 5 Kiowa Wilson Crawford
72.9 31.1 49.9 Elk 29.9 29.0
13.8  \ontgome
Sumner Cowley 29.3 | Labette |Cherokee
20.8 22.6 Chautauqua 30.8 22.1
20.6

Hamilton
74.5 Woodson| Allen | Bourbon
Greenwood
Edwards 28.7
- 235 17.7 32.6

47.1

Morton Seward
71.6 32.9

Percent Kansas: 34.8%
Source: Institute for Policy & Social Research, The University of Kansas;
data from U.S. Small Business Administration and Bureau of Labor Statistics. |:| 13.2-24.2
Civilian labor force estimates from June 2020. I:] 24.3-36.1 INSTITUTE FOR

POLICY &
SOCIAL RESEARCH

The University of Kansas

| 362-462
B 26.3-584
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Kansas Small Businesses are More Likely to be Open

In Kansas, as of July 27 2020, the number of small businesses open decreasedby ~~ DownLOAD CHART ]
12.5% compared to January 2020.
+10%

2222222222

="« The number of small businesses open In
. Kansas has fallen by 12.5% since
© January.

e |n the US, the number is —18.1%

* Kansas is doing better than Missouri
e -15.4%

e and lowa -16.5%

« At its worst, 25% of Kansas small
businesses were closed.

Source: Economic Tracker
https://tracktherecovery.org/
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Johnson County Small Businesses Have Rebounded to

State Average

L”?§;’62223"b§ii';§{’oani;’Z;“Jiiiiﬁii;i";‘z‘;‘.”“b”°“““a“b““”“”“‘""e“ o " e More small businesses have closed In
= the past week
- * Likely the result of additional COVID

restrictions
« The number of small businesses open In
Kansas has fallen by 12.5% since

January.
* [n Johnson County there’s been a drop
of -13% of small businesses that are
open.
* Sedgwick County is doing relatively better
* Douglas County is doing significantly worse.
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! What's the Latest Letter

for the Economic

Recovery?
KIs not OK
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Shape of the Recovery—Reverse Radical?

Economists in our survey expect an uneven recovery

Expert predictions for the shape of the U.S. economic recovery ° I N J une , F Iveth | rtye | g ht com

Reverse radical

Interviewed top macroeconomists
\/s about the recovery.
. « /3% of economists expect a reverse

o radical recovery:

S * Sharp-partial recovery with prolonged
lower level.

S * Now economists are talking about K-
— shaped recovery

Sharp, repeated ups and downs Sharp decline, quick recovery

Source: https://fivethirtyeight.com/features/what-economists-fear-most-during-
this-recovery/
i INSTITUTE FOR
5 . POLICY &

g
1 oe
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https://fivethirtyeight.com/features/what-economists-fear-most-during-this-recovery/

What Indicators Do Economists Watch?

A snapshot of the recovery, three ways

Annualized real GDP growth by quarter Monthly unemployment rate Advance real retail and food services sales
o N\ o
+U'D ].5 0 SZDDB
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FiveThirtyEight SOURCES: FEDERAL RESERVE BANK OF ST. LOUIS, ATLANTA FED

* GDP—down for the foreseeable future
* Unemployment—still historically high
* Retall sales—have rebounded

Source: https://fivethirtyeight.com/features/how-the-experts-are-measuring-the-economi

ery/ INSTITUTE FOR
POLICY &
SOCIAL RESEARCH

The University of Kansas
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Consumption January — July, 2020

Dl el e o S S « Consumption is 2/3rds of GDP
5 \ « 60% of consumption is
: N\ — services (blue line)
« Swoosh or reverse radical
: recovery

* 40% of consumption is
goods (red line)

 V-shaped, partly driven by
groceries.
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nt Change from Year Ago
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Sources: BEA, 5t. Louis Fed myf.red/g/ufct INSTITUTE FOR
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http://fred.stlouisfed.org/graph/?g=ufct

In Kansas, as of August 02 2020, total spending by all consumers

7.8% compared to January 2020.
+10%

decrease

d by

____..)_________________________________

Real-Time Data on

Consumer Spending

* Consumer Spending in the US is
down 8% and in Kansas down
7.8%.

* |t has not fully recovered and
may be headed back down as
COVID-19 cases accelerate.

« Consumption is following the

reverse radical
* In coming weeks we'll see if it's

aWw
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Is this a K-shaped Recovery?

The Washington Post

The recession is over for the rich, but
the working class is far from recovered

The stock market and home values are back at record levels, while jobs remain scarce for those
earning less than $20 an hour

August 13, 2020 INSTITUTE FOR
Source: https://www.washingtonpost.com/business/2020/08/13/recession-is-over-rich-working-class-is-far- SOCIAL RESEARCH

recovered/?utm_campaign=wp_post_most&utm_medium=email&utm_source=newsletter&wpisrc=nl_most The University of Kansas




Is this a K-shaped Recovery?

Jobs have rebounded for the top, but not for the bottom

(Chart shows percent change in employment since January 2020) L d JObS for those earnlng > $32
UnderSiahrpy Sl S0tSih owrsayh per hour have recovered.
m +2% * Jobs for those earning between
o —e =< A $20-$32 per hour down 5%
" e % * Jobs for those earning between
\\ o $14-$20 per hour down 16%
-20% \_21% e * Jobs for those earning between
N o <$14 per hour down 20%
32%  The rich have recovered.
January 2020 April 2020 June 2020 he I’eSt have nOt

Source: Opportunity Insights analysis of Current Population Survey data

TOM PETERSON/THE WASHINGTON POST INSTITUTE FOR
POLICY &
SOCIAL RESEARCH
73 Donna K. Ginther, PhD

The University of Kansas




Could the K turn into a W?

W shape « August 1st: Enhanced

SR I S L R DT unemployment benefits ended.

* Executive Order: 5 weeks of $300
per week from federal government

» States asked to pay the additional
$100

Trump wants states to pay a quarter of his
| new unemployment benefit. States say they
l | | . . can't afford it.

"The concept of saying to states 'you pay 25 percent of the unemployment insurance' is just
laughable,” New York Gov. Andrew Cuomo, a Democrat, said.

Source: https://www.nbcnews.com/politics/ INSTITUTE FOR
donald-trump/trump-wants-states-pay-25-his-new-unemployment-benefit-states-n1236291 POLICY &

SOCIAL RESEARCH
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https://www.nbcnews.com/politics/

Could the K turn into a W?

o Y shape State and Local Budget Pain Looms QOver
arp, repeated ups and downs

Economy’s Future

Providing more aid to struggling governments has become one of

the biggest issues tangling up the debate over another pandemic
rescue package.

* The Fed chair, Jerome H. Powell, has repeatedly
warned that state job cuts could drag down an
economic recovery: “lt will hold back the

T T r T T economic recovery if they continue to lay people

off and if they continue to cut essential services.”

INSTITUTE FOR
Source: August 14, 2020 New York Times. https://www.nytimes.com/2020/08/14/business/economy/ POLICY &
state-local-budget-pain.html?searchResultPosition=1 SOCIAL RESEARCH
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What Economists Fear Most

Economists fear an economic crisis without more aid

Average chance that each of the following scenarios will be more likely to * The eCOnOmy was
occur if federal unemployment aid isn't at least partially renewed by Sept. 1 su pported by the CARES
SCENARIO AVG. CHANCE .
Act
Decline in personal consumption 74.8% - ® Congress & the PreS|dent
Increasing food insecurity 63.4 have falled to prOV|de
:‘A """“"e: evietions :2 2 additional support.
M‘”e P :Ssest T o * 75% of economists expect
ore workers returning to the workforce .2 s - -
a decrease in consumption.
A wave of mortgage defaults 42.9 S * 63% expect inCreaSEdpfOOd
The survey of 32 economists was conducted Aug. 7-10. |nsecu rrty
SOURCE: FIVETHIRTYEIGHT/IGM COVID-19 ECONOMIC SURVEY [ 55% eXpeCt increased

evictions.
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The University of Kansas

Source: https://fivethirtyeight.com/features/
what-economists-fear-will-happen-without-more-unemployment-aid/
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https://fivethirtyeight.com/features/

What Economists Fear Most: What will Create a Drag on the

Recovery?

Possibility of no stimulus adds to economists’ fears . :
How much weight economists gave various scenarios when setting the Addi ng to fears for the

lower bound of their GDP predictions for the fourth quarter of 2020 recovery.
* 40% of economists fear a

FACTOR ‘ WEIGHT bad second wave of the
Bad “second wave” in the fall 39.55 . . .

e L o virus in the fall

o further fiscal stimulus 4 e 330

o fear no further

Low consumer spending 14.8 N stimulus

Slow vaccine development 9.4 N * 159 fear lower consumer
Banking or financial system weakness 7.8 N Spend | ng

Other 4.4 N

Weights are an average of responses in a survey of 32 economists conducted Aug. 7-10.

SOURCE: FIVETHIRTYEIGHT/IGM COVID-19 ECONOMIC SURVEY

Source: https://fivethirtyeight.com/features/
what-economists-fear-will-happen-without-more-unemployment-aid/
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https://fivethirtyeight.com/features/

Economic Impacts of COVID-19

* We will be posting weekly updates on data.
* We are moving to update these briefings every month.

» Data and briefings are featured on the IPSR website:
http://ipsr.ku.edu/covid19/

* We will also monitor the policy responses.
* | hope that you all stay healthy!
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Testing top
additional
concern

|
' Survey Results: Rank Issues Most Important to You for
Remaining Funds

Hard Hit Organizations

Sustained Job Growth

Keep Schools Open:

Long-term Viability
Childcare Providers

State Govt. Operational

. Unemployed Kansans

81



Survey Results: Most likely to happen
(check all that apply)

Additional Stimulus Bill _

Executive Orders Take Effect 43%

Executive Orders Do Not Take Effect 299,

No More Stimulu-
Other .

0%  10% 20% 30% 4004 50% 0% 0% S0%

82



March vs. Now Investment Priorities

In MARCH Now

o
Public Health [ 31%
Economic Recoveryf_ 62%

Local Govt ' 0%

State Agency’ 8% 0%
. it £ (o)
Lasting Impact . 0% _ 15%
0%  10% 20 30%% 40%% 5 00e G0 T0%% 0% 10% 2004 30%% 4044 50 &50% T0%%




Has your thinking evolved?

* Reasons for change:
* Yes — 11 Responses * Learned more/new information

* No— 2 Responses » Testing/Tracing key to keeping
schools/businesses open

* Changing Circumstances:
* Expected cases to be declining by now
e Expected Stimulus 3 or additional
Congressional actions




Round 3 Considerations: How to maximize $290 M

$1.034B —

Round 3:
$290 M Remaining

Round 2: $314 M
Public health, Education,

State Agency  $23 M Eco-Devo, Connectivity

Reimburse.

Consulting UptoS5 M
Services

Recovery $2M Round 1: $400 M
Office Counties




Tradeoffs Example: Expand Broadband Project

Does it support public health response?

Does it support our economic recovery?

Does it serve us 5+ years (lasting impact)?

Can funds be used by December 30t?

Does it benefit an area most impacted by COVID-19?

-
Has this area/industry received CARES funds previously? ]
Does this support an industry hit hard by the pandemic? o




Additional Questions to Consider

How might priorities differ by region? Are there any priorities that are universal?

What is the breakdown of where the money is currently being spent? How does that
match existing areas of focus?

What areas (locations or industries) have been impacted the most by COVID-19? How
do current recovery/grant processes serve those areas?




Additional Information Requested

* Kansas economy pre-pandemic, currently and future

* Nationwide best practices for CARES Funds

* How states will provide mental health service, foster care, and developmental
disability services with budget deficits

 How to provide childcare for working parents if no in-person classes

* Small businesses needs

e Status and availability of tests

AL Y



Questions?




